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Lexington, KY 40503
www.fsa.usda.gov/ky

The U.S. Department of Agriculture (USDA) Farm Service Agency
(FSA) encourages all farmers, ranchers, and FSA program
participants to take part in the County Committee election
nomination process.
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Phone: 859-224-7601 FSA’s county committees are a critical component of the day-to-day

operations of FSA and allow grassroots input and local

) administration of federal farm programs.
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Committees are comprised of locally elected agricultural producers
responsible for the fair and equitable administration of FSA farm
programs in their counties. Committee members are accountable to
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the Secretary of Agriculture. If elected, members become part of a
local decision making and farm program delivery process.

A county committee is composed of three to 11 elected members
from local administrative areas (LAA). Each member serves a
three-year term. One-third of the seats on these committees are
open for election each year.

County committees may have an appointed advisor to further
represent the local interests of underserved farmers and ranchers.
Underserved producers are beginning, women and other minority
farmers and ranchers and landowners and/or operators who have
limited resources.

All nomination forms for the 2019 election must be postmarked or
received in the local USDA service center by Aug. 1, 2019. For
more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and
Hold Office as a COC Member available online at:
fsa.usda.gov/elections.

New Dairy Margin Coverage Sighup
Began June 17

Signup began June 17 for the new Dairy Margin Coverage (DMC)
program, the cornerstone program of the dairy safety net that helps
dairy producers manage the volatility of milk and feed prices,
operated by the U.S. Department of Agriculture’s Farm Service
Agency (FSA).

The 2018 Farm Bill allowed USDA to construct the new DMC,
which replaces the Margin Protection Program for Dairy (MPP-
Dairy). This new program offers protection to dairy producers when
the difference between the all-milk price and the average feed cost
(the margin) falls below a certain dollar amount selected by the
producer.

The program provides coverage retroactive to January 1, 2019,
with applicable payments following soon after enroliment. At the
time of signup, dairy producers can choose between the $4.00 to
$9.50 coverage levels. Learn more about coverage levels and

premiums.

The Farm Bill also allows producers who patrticipated in MPP-Dairy
from 2014-2017 to receive a repayment or credit for part of the
premiums paid into the program. FSA has been providing premium
reimbursements to producers since last month and those that elect
the 75 percent credit option will now have that credit applied toward
2019 DMC premiums.



https://gcc01.safelinks.protection.outlook.com/?data=01%7C01%7C%7Cba1f709d37c045e02cf708d6ee7eb08d%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&reserved=0&sdata=7G2FMw6sQ2GMYeamDFoopqioyFOxhonVfwvDoZqHaLs%3D&url=http%3A%2F%2Fwww.fsa.usda.gov%2Fky%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
https://gcc01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Felections%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=dtvKTMJ1VCXeSZ15LtJUuECQuOmd2SvE2MELu3yqBt8%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Fdairy-margin-coverage-program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=X5A3V41%2BNAWCN1tqI%2Fizh277M27%2FsKUwrjtc1BQocT8%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2FAssets%2FUSDA-FSA-Public%2Fusdafiles%2FFactSheets%2F2019%2Fdairy_margin_coverage_program-june_2019_fact_sheet.pdf%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=6dA%2BD18ViMnyy2Hfh1PrAaVicXn%2BnnT57IDvOvRW87U%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2FAssets%2FUSDA-FSA-Public%2Fusdafiles%2FFactSheets%2F2019%2Fdairy_margin_coverage_program-june_2019_fact_sheet.pdf%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=6dA%2BD18ViMnyy2Hfh1PrAaVicXn%2BnnT57IDvOvRW87U%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fnews-room%2Fnews-releases%2F2019%2Fusda-announces-repayment-options-for-producers-with-coverage-in-previous-margin-protection-program-for-dairy%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=Tb6001vixW%2Fc8m2%2FTEQlzQexdjyw2lYq2fiW50HS3mU%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fnews-room%2Fnews-releases%2F2019%2Fusda-announces-repayment-options-for-producers-with-coverage-in-previous-margin-protection-program-for-dairy%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=Tb6001vixW%2Fc8m2%2FTEQlzQexdjyw2lYq2fiW50HS3mU%3D&reserved=0

The Department has built in a 50 percent blend of premium and
supreme alfalfa hay prices with the alfalfa hay price used under the
prior dairy program to provide a total feed cost that more closely
aligns with hay rations used by many producers. At a milk margin
minus feed cost of $9.50 or less, payments are possible. With the
50 percent hay blend, FSA's revised April 2019 income over feed
cost margin is $8.82 per hundredweight (cwt). The revised margins
for January, February and March are, respectively, $7.71, $7.91
and $8.66 — triggering DMC payments for each month.

DMC payments will be reduced by 6.2 percent in 2019 because of
a sequester order required by Congress and issued in accordance
with the Balanced Budget and Emergency Deficit Control Act of
1985.

DMC offers catastrophic coverage at no cost to the producer, other
than an annual $100 administrative fee. Producers can opt for
greater coverage levels for a premium in addition to the
administrative fee. Operations owned by limited resource,
beginning, socially disadvantaged or veteran farmers and ranchers
may be eligible for a waiver on administrative fees. Producers have
the choice to lock in coverage levels until 2023 and receive a 25-
percent discount on their DMC premiums.

To assist producers in making coverage elections, USDA partnered
with the University of Wisconsin to develop a DMC decision support
tool, which can be used to evaluate various scenarios using
different coverage levels through DMC.

All dairy operations in the United States are eligible for the DMC
program. An operation can be run either by a single producer or
multiple producers who commercially produce and market cows’
milk.

Eligible dairy operations must have a production history determined
by FSA. For most operations, production history is based on the
highest milk production in 2011, 2012 and 2013. Newer dairy
operations have other options for determining production history.
Producers may contact their local FSA office to get their verified
production history.

Dairy producers also are reminded that 2018 Farm Bill provisions
allow for dairy operation to participate in both FSA’s DMC program
and the Risk Management Agency’s Livestock Gross Margin (LGM-
Dairy) program. There are also no restrictions from participating in
DMC in conjunction with any other RMA insurance products.

For more information, visit farmers.gov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.
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USDA Announces New Decision Tool for New Dairy Margin
Coverage Program

USDA announced the availability of a new web-based tool — developed in partnership with the
University of Wisconsin — to help dairy producers evaluate various scenarios using different
coverage levels through the new Dairy Margin Coverage (DMC) program.

The 2018 Farm Bill authorized DMC, a voluntary risk management program that offers financial
protection to dairy producers when the difference between the all milk price and the average feed
cost (the margin) falls below a certain dollar amount selected by the producer. It replaces the
program previously known as the Margin Protection Program for Dairy. Sign up for this USDA Farm
Service Agency (FSA) program opened on June 17.

The University of Wisconsin launched the decision support tool in cooperation with FSA and funded
through a cooperative agreement with the USDA Office of the Chief Economist. The tool was
designed to help producers determine the level of coverage under a variety of conditions that will
provide them with the strongest financial safety net. It allows farmers to simplify their coverage level
selection by combining operation data and other key variables to calculate coverage needs based
on price projections.

The decision tool assists producers with calculating total premiums costs and administrative fees
associated with participation in DMC. It also forecasts payments that will be made during the
coverage year.

For more information, access the tool at fsa.usda.gov/dmc-tool. For DMC sign up, eligibility and
related program information, visit fsa.usda.gov or contact your local USDA Service Center.

Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.

Producers of hand-harvested crops and certain perishables must notify FSA of damage or loss
through the administrative County Office within 72 hours of the date of damage or loss first
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becomes apparent. This notification can be provided by filing a CCC-576, email, fax or phone.
Producers who notify the County Office by any method other than by filing the CCC-576 are still
required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

New Farmers.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan
Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

“Access to credit is critical in the agriculture industry, especially for new farmers,” said Bill Northey,
Under Secretary for Farm Production and Conservation. “This new interactive tool can help farmers
find information on USDA farm loans within minutes. We are working to improve our customer
service, and part of our solution is through improving how farmers can work with us online.”

USDA's Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

“We received suggestions from both farmers and our staff on how to improve the farm loan process,
and we wanted to harness this opportunity to be more efficient and effective,” Northey said. “This
feature is one step in our efforts.”

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
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Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.

For more information or to locate your USDA Service Center, visit farmers.gov.

Report Changes in the Intended use of a Crop: Grain to Hay —
Haying to Grazing — Silage to Hay

Conditions may have changed since you planted and certified the intended use of your crop. Plans
may have changed due to lack of precipitation, heat and high winds, lack of irrigation water or
because of storm damages such as hail.

If your plans have changed and you're going to graze instead of hay your crop or cut for hay or
silage instead of harvesting for grain, then you must report the change of intended use to your local
County FSA Office. Failure to timely report your decision to change the use of crops can result in
the loss of Noninsured Crop Disaster Assistance Program (NAP) benefits. Producers can report the
change in intended use of a crop up until the final acreage reporting deadline.

When grass fails to meet your pasture needs, you may consider grazing hay fields rather than
harvesting third or fourth cuttings. Changing the use to grazing may require producers to meet with
the FSA appraiser and establish representative samples for a fall appraisal.

Crops with NAP coverage that will not be harvested must be inspected by an FSA Loss Adjuster in
order to maintain NAP eligibility. Destruction of the crop or allowing deterioration of the crop without
an inspection can result in the loss of program eligibility.

Failure to timely report these changes can result in the loss of NAP benefits. All producers
considering a change of intended use, destruction of the crop prior to the end of the crop year, or
those who may be unsure of their certification should contact their local County FSA Office.


https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.farmers.gov%2Frecover%2Fdisaster-assistance-tool%3Futm_medium%3Demail%26utm_source%3Dgovdelivery%23step-1&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=5L12yytnzwBd0RLFgad6%2FdXhBn3%2FO%2Fk6i9jx5Zg1dY8%3D&reserved=0
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.farmers.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=OYOV84kx2Hqy6XKlKxYWyLSpCbj1rIu2sOvbupNK9FA%3D&reserved=0

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the
participant who is deceased, FSA will determine whether the person submitting the form has the
legal authority to submit the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.



Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan staff is available to help
borrowers through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the
success of the farming operation, but FSA'’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


https://gcc01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=01%7C01%7C%7C2e1a1d6b9df74842b4a308d70f810257%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C1&sdata=5TMXGiffm70YcKKGkC2i5bOHkUyy37fMfy1O6z7QXdo%3D&reserved=0
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