MARGIN PROTECTION PROGRAM (MPP) CALCULATIONS

Soybean Meal

Central Ill AMS Feed Cost for Milk Margin Milk
Pay Corn AlfalfaHay (GX_GR117) All Milk MPP-Dairy Above Feed Cost Margin/pay
Month Period (S/bu) (S/ton) ($/ton) S/cwt ($/cwt) ($/cwt) Period*
2018
June 3.58 181.00 355.71 16.30 8.93479250 7.36520750, 7.36521
May 3.67 189.00 393.55 16.20 9.41906850 6.78093150  6.78093
April 3.58 183.00 385.84 15.80 9.18364800 6.61635200 6.61635
March 3.51 166.00 379.85 15.60 8.83162550 6.76837450 6.76837
February 3.38 155.00 362.85 15.30 8.41651150 6.88348850 6.88349
January 3.29 152.00 322.59 16.10 7.98294850 8.11705150  8.11705
2017
December 6 3.23 148.00 319.22 17.20 7.83901100 9.36098900 9.87485
November 3.15 148.00 313.52 18.10 7.71129200 10.38870800
October 3.26 152.00 315.23 17.90 7.89666850 10.00333150 Margin values
5 9.99619
b full month dat
September 3.27 149.00 307.70 17.80 7.81095100 9.98904900 available and
August 3.27 147.00 301.05 18.00 7.73467350 10.26532650 revised with fi
4 9.67123 revisions.
July 3.49 152.00 326.04 17.30 8.22286600 9.07713400
June 3 3.43 152.00 300.72 17.30 7.97239600 9.32760400 8.97093 Feed costs an
May 3.45 155.00 307.63 16.70 8.08574050 8.61425950 milk margins :
rounded befo
April 3.43 148.00 305.67 16.50 7.95397850 8.54602150
il 2 8.94898 | the pay periot
March 3.49 135.00 320.34 17.30 7.94807100 9.35192900 -
February 1 3.44 129.00 334.42 18.50 7.91571900 10.58428100 10.82073 |
January 3.40 128.00 332.34 18.90 7.84381900 11.05618100 Payment perio
2016 ° 01 -Jar
. 02 — Ma
December 6 3.33 129.00 321.02 18.80 7.69922100 11.10077900 10.54246
November 3.23 130.00 322.41 17.60 7.61585750 9.98414250 e 03-Ma

*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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2013
December 4.41 187.00 498.31 22.00 . .
6 10.95552650 11.04447350 11.04319
November 4.35 188.00 451.13 21.60 10.55808550 11.04191450
October 4.61 193.00 443.63 20.90 . .
5 10.85038850 10.04961150 9.01041
September 5.40 194.00 500.39 20.10 12.12878650 7.97121350

*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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Milk Margin minus Feed Cost Calculation Detail

The feed cost for each month is calculated by summing three calculated numbers:

1) the corn price per bushel times 1.0728; plus
2) the soybean meal price per ton times 0.00735, plus
3) the alfalfa hay price per ton times 0.0137.

The Milk Margin for each month is then calculated by subtracting the resulting composite feed cost
from the all-milk price.

The paired month milk margin is calculated by taking the simple average of the milk margins that were
calculated for the individual months in the pairing.

The paired months are specified in the 2014 Farm Bill and are January-February, March-April, May-
June, and so on

An example calculation for January-February 2014:
e January corn price is 4.42 X 1.0728 = 4.7418

¢ January soybean meal price is 479.54 X 0.00735 = 3.524619
e January alfalfa hay price is 185 X 0.0137 = 2.5345

The January feed cost is the sum of these three products above:, which is $10.80 /cwt.

The January Milk Margin is the All-Milk price, $23.50 per cwt., minus the feed cost of $10.80 per cwt.
= $12.70 per cwt.

Performing similar calculations for February yields a $13.91 per cwt. margin.

* The January-February Milk Margin is the average of the January and February margins ($12.70 plus
$13.91, divided by two) and equals $13.30 per cwt.

*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.



MARGIN PROTECTION PROGRAM (MPP) CALCULATIONS

Margin values are final when
full month data is first
available and will not be
revised with future data
revisions.

Feed costs and monthly
milk margins are not
rounded before calculating
the pay period margin.

Payment periods 2013 - 2017
e 01 - January/February
e 02— March/April
e 03 - May/June

*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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e 04 — July/August
e 05— Sep/Oct

e 06— Nov/Dec

*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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*At a milk margin (all-milk price minus feed cost) of less than $8.00 per cwt, payments are possible depending on the level of coverage chosen by the dairy operation.
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