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Arizona Farm Service  Dairy Producers Can Enroll for 2018
Agency Coverage

230 N 1st Ave, Suite 506 The U.S. Department of Agriculture (USDA) Farm Service Agency

(FSA) today announced that starting Sept. 1, 2017, dairy producers
can enroll for 2018 coverage in the Margin Protection Program
(MPP-Dairy). Secretary Sonny Perdue has utilized additional
flexibility this year by providing dairy producers the option of opting
out of the program for 2018.

Phoenix, AZ 85003-1726
Phone: 602-285-6300

Fax: 602-285-6325

To opt out, a producer should not sign up during the annual
registration period. By opting out, a producer would not receive any
MPP-Dairy benefits if payments are triggered for 2018. Full details
will be included in a subsequent Federal Register Notice. The
decision would be for 2018 only and is not retroactive.

State Executive Director:
Grace Lamas (Acting)

Farm Loan Manager: Sharon
Kinnison

The voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the
margin — the difference between the price of milk and feed costs —
falls below the coverage level selected by the producer.

Program Specialist: Ryan
Hunt

MPP-Dairy gives participating dairy producers the flexibility to
select coverage levels best suited for their operation. Enroliment



To find contact information for
your local office go to
www.fsa.usda.qgov/az

ends on Dec. 15, 2017, for coverage in calendar year 2018.
Participating farmers will remain in the program through Dec. 31,
2018, and pay a minimum $100 administrative fee for 2018
coverage. Producers have the option of selecting a different
coverage level from the previous coverage year during open
enrollment.

Dairy operations enrolling in the program must meet conservation
compliance provisions and cannot participate in the Livestock
Gross Margin Dairy Insurance Program. Producers can mail the
appropriate form to the producer’'s administrative county FSA office,
along with applicable fees, without necessitating a trip to the local
FSA office. If electing higher coverage for 2018, dairy producers
can either pay the premium in full at the time of enroliment or pay
100 percent of the premium by Sept. 1, 2018. Premium fees may
be paid directly to FSA or producers can work with their milk
handlers to remit premiums on their behalf.

USDA has a web tool to help producers determine the level of
coverage under the MPP-Dairy that will provide them with the
strongest safety net under a variety of conditions. The online
resource, available at www.fsa.usda.gov/mpptool, allows dairy
farmers to quickly and easily combine unique operation data and
other key variables to calculate their coverage needs based on
price projections. Producers can also review historical data or
estimate future coverage based on data projections. The secure
site can be accessed via computer, Smartphone, tablet or any other
platform, 24 hours a day, seven days a week.

For more information, visit FSA online at www.fsa.usda.gov/dairy or
stop by a local FSA office to learn more about the MPP-Dairy.

USDA Announces Enrollment Period for
Safety Net Coverage in 2018

FSA today announced that starting Nov. 1, 2017, farmers and
ranchers with base acres in the Agriculture Risk Coverage (ARC) or
Price Loss Coverage (PLC) safety net program may enroll for the
2018 crop year. The enroliment period will end on Aug. 1, 2018.

Since shares and ownership of a farm can change year-to-
year, producers must enroll by signing a contract each
program year.

The producers on a farm that are not enrolled for the 2018
enrollment period will not be eligible for financial assistance from
the ARC or PLC programs for the 2018 crop should crop prices or
farm revenues fall below the historical price or revenue benchmarks
established by the program. Producers who made their elections in
previous years must still enroll during the 2018 enroliment period.
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The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered commodities.
Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain and sweet rice), safflower
seed, sesame, soybeans, sunflower seed and wheat. Upland cotton
is no longer a covered commodity. For more details regarding these
programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local
FSA office. To find a local FSA office, visit http://offices.usda.gov.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALS) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941. Producers without a valid CCC-941 certifying their compliance
with the average adjusted gross income provisions will not receive payments that have been
processed. All farm operator/tenants/owners who have not filed a CCC-941 and have pending
payments should IMMEDIATELY file the form with their recording county FSA office. Farm
operators and tenants are encouraged to ensure that their landowners have filed the form. FSA has
been issuing 2016 ARC/PLC payments and 2017 CRP payments. FSA can accept the CCC-941 for
2015, 2016, 2017 and 2018. Unlike the past, producers must have the CCC-941 certifying their AGI
compliance before any payments can be issued.

Malted Grains and Maple Syrup Eligible for Farm Storage
Facility Loans

Malted small grains and maple syrup are now eligible for Farm Storage Facility Loans (FSFL)
through the USDA Farm Service Agency (FSA). FSFLs provide low-interest financing to producers
to build or upgrade storage facilities and to purchase portable (new or used) structures, equipment
and storage and handling trucks.

The eligible commodities have been expanded to include malted small grains and maple syrup.
Eligible malted small grains include barley, oats, rice, rye and wheat. Maple sap is used to produce
maple syrup.

The low-interest funds can be used for:

e bottler or filling systems for maple syrup, excluding containers

e equipment to improve, maintain, or monitor the quality of stored FSFL commodities, such as
cleaners, moisture testers, heat detectors, along with a proposed storage facility

e handling and drying equipment determined by the County Committee to be needed and
essential to the proper functioning of a storage system
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e electrical equipment, such as pumps, lighting, motors, and wiring, integral to the proper
operation of the storage and handling equipment, excluding installing electric service to the
electrical meter.

FSFLs are not available for the actual processing of the small grain into the malted commodity or
maple sap into maple syrup. Additionally, purchased commaodities are not eligible for FSFLs.

The following storage and handling equipment is ineligible for FSFLs:

boiling equipment

feed handling and processing equipment

production and feed facilities

structures of a temporary nature not having a useful life of the term of the loan
maple sap tubing and pumping systems.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA office.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.
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Loans For Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating purposes and/or to purchase or improve farms or
ranches. While all qualified producers are eligible to apply for these loan programs, the FSA has
provided priority funding for underserved applicants. An underserved applicant is one of a group
whose members have been subjected to racial, ethnic or gender prejudice because of his or her
identity as members of the group without regard to his or her individual qualities. For purposes of
this program, underserved groups are women, African Americans, American Indians, Alaskan
Natives, Hispanics, Asian Americans, and Pacific Islanders. If producers or their spouses believe
they would qualify as underserved, they should contact their local FSA office for details. FSA loans
are only available to applicants who meet all eligibility requirements and are unable to obtain the
needed credit elsewhere.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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